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On Sept. 13, the Banco de Mexico (central bank) confirmed plans to issue new bank notes for 200
nuevo pesos and 500 nuevo pesos, effective on Oct 1. In addition to the issuance of new bank notes,
the Bank will also unveil newly designed bills of 10 nuevo pesos, 20 nuevo pesos, 50 nuevo pesos,
and 100 nuevo pesos to replace the existing bills of those denominations. In announcing the new
bank notes, Banco de Mexico officials made a special effort to reassure the public and the business
sector that the issuance of the higher-denomination bills does not in any way represent "a sign of
inflation," since old bills will be taken out of circulation simultaneously, thus having little impact on
the amount of money in circulation.
The bank also said the physical size of the smaller- denomination bills (10, 20 and 50 pesos) will be
reduced, thus saving the government on printing costs. In addition, the creation of new designs
also gives the bank an opportunity to print notes that are more difficult to counterfeit. Among other
things, the Bank hopes to eliminate the word "nuevo" before the word "peso" for any bills printed
in 1996 or later. The Bank said long-range plans are to phase the old bills out of circulation by the
end of 1995. According to the Bank, the 10-peso notes will continue to carry the likeness of Mexican
revolutionary hero Emiliano Zapata, while the 20-peso notes will feature former president Benito
Juarez, and the 50-peso bills will show independence hero Jose Maria Morelos.
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